
Previous: 5,838.7 PSEi change: 0.39%

High: 5,872.2 Best: SM +2.99%

Low: 5,846.2 2nd best: PGOLD +2.49%

Close: 5,861.4 2nd worst: AEV -1.96%

Val. traded (mn): 2,016.2 Worst: RLC -2.19%

Tenor Change Yield Tenor Change Yield

3 months +0.0110 1.1630 5 years +0.0170 2.7690

6 months +0.0250 1.5400 7 years +0.0300 2.9470

1 year -0.0030 1.8380 10 years +0.0310 3.0420

2 years +0.0050 2.1490 20 years -0.0370 3.8740

3 years +0.0070 2.4050 30 years -0.0520 3.8620

4 years +0.0100 2.6080

Previous Close Previous Close

PHP/USD 48.460 48.510 EUR/USD 1.1631 1.1666

Tenor Change Yield Tenor Change Yield

3 months -0.0026 0.0887 5 years -0.0094 0.2579

6 months -0.0025 0.0964 10 years -0.0016 0.6528

2 years -0.0039 0.1250 30 years +0.0142 1.4149

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities rose on the back of hopes for additional stimulus. Asian equities mildly rose as China’s industrial profit rose for the fourth consecutive month. 

European equities rose ahead of the EU talks with the UK. Meanwhile US treasury yields fell and the US dollar weakened ahead of the Presidential debate.

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities gained on bargain-hunting ahead of the government’s announcement of quarantine measures. Local fixed income yields were mixed as the Bureau

of Treasury rejected the bids for the reissued 10-year bonds. The Philippine peso, however, weakened ahead of the announcement of quarantine measures from

the government.

 Local fixed income yields were mixed as the Bureau of Treasury decided to
reject the bids for the reissued 10-year bonds. This was also following the
decision of the Central Bank to maintain its interest rate guidelines at a low level
to help the economy on the impact of the pandemic. On average, yields rose by
0.40 bps, led by the belly which rose 1.60 bps. Meanwhile the long-end of the
curve fell by 1.93 DoD.

 Local equities gained on last minute bargain hunting as investors positioned
ahead of quarantine announcements. The government announced post-trading
hours that it will maintain GCQ in Metro Manila. The PSEi closed at 5,861.39
(+0.39% DoD).

 Fitch Solutions expects the Philippine Economy to only recover by 2Q2021 on the
back of delays in fiscal stimulus and lapses in the virus containment. The agency
revised its Philippine gross domestic product forecast from the initial -2% in May to
-9.1% for 2020. In 2021, the Philippines is expected to rebound by 6.2%, which is
slower than the previous forecast of 6.5%.

 PLDT, Inc. (PSE Ticker: TEL) , through its subsidiary Smart Communications,
announced they will extend its 5G network in key areas in Visayas and Mindanao.
Initially launched last July, Smart will extend its 5G coverage to Boracay, Cebu,
Davao, and Iloilo.
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 US equities rose on renewed stimulus hopes. House Speaker Nancy Pelosi said
last Sunday that democrats will offer their own stimulus bill should its current
iteration not be passed The DJIA closed at 27,584.06(+1.51% DoD) while the S&P
500 3,351.60 (+1.61% DoD).

 Asian equities mildly rose driven by optimism as China’s industrial profit grew for
the fourth consecutive month and came out in August at 19.1% YoY, although at a
more moderate pace from 19.6% YoY increase in July. The MSCI APxJ closed at
552.87 (+0.96% DoD).

 European equities rose ahead of talks between the United Kingdom and the
European Union. Officials from both sides hope to reach a deal before the self-
imposed October 15 deadline. The UK however said that talks will only continue
until December, after which a no-deal Brexit will ensue. Bargain hunting also
helped boost the index following 3 straight losing sessions.

 US Treasury yields fell as the market investors remained cautious ahead of the
incoming Presidential debate and the release of the employment data . On
average, US Treasury yields fell by 0.10 bps DoD, with the 2Y ending at 0.125% (-
0.39 bps) and the 10Y closing at 0.6528% (-0.16 bps).

 The US dollar weakened ahead of the Presidential debate and amid risk-on
sentiment following the rally in the Wall Street. The DXY closed at 94.278 (-0.39%
DoD).

 The Philippine peso weakened as investors awaited for the National Government’s
announcement of quarantine measures for October. The USD/PHP pair finished at
48.51% (+0.10% DoD).


